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46 CFR Ch. II (10–1–96 Edition)§ 308.500

Subpart F—War Risk Cargo
Insurance

I—INTRODUCTION

§ 308.500 Authority.
The Secretary of Transportation has

delegated authority to the Maritime
Administrator to perform the functions
vested in the Secretary by Title XII of
the Merchant Marine Act, 1936, as
amended, which authority includes the
insurance set forth in this Subpart, as
provided under section 1203(b) of the
Act (46 App. U.S.C. 1283(b)). For the
purposes of this Subpart F—War Risk
Cargo Insurance, the terms ‘‘cargo’’
and ‘‘cargoes’’ as used herein shall in-
clude loaded or empty containers lo-
cated aboard U.S.-flag and foreign-flag
vessels insured under Title XII, Mer-
chant Marine Act, 1936, as amended.
Cargo war risk insurance will be writ-
ten under either an open policy or a
facultative policy in accordance with
the provisions of this subpart.

§ 308.501 Cargoes on which coverage is
available.

The Maritime Administrator will be
prepared to provide marine insurance
against loss or damage by the risks of
war under approved clauses on ship-
ments of cargoes coming within one or
more of the following categories:

(a) Shipped or to be shipped on any
American vessel, as defined in section
1201(a) of the Merchant Marine Act,
1936, as amended (46 App. U.S.C.
1281(a));

(b) Shipped or to be shipped on any
foreign flag vessels owned by citizens
of the United States;

(c) Owned by citizens or residents of
the United States, its Territories or
possessions;

(d) Imported to, or exported from, the
United States, its Territories or posses-
sions, under contracts of sale or pur-
chase by the terms of which the risk of
loss by war risks or the obligation to
provide insurance against such risks is
assumed by or falls upon a citizen or
resident of the United States, its Terri-
tories or possessions;

(e) Sold or purchased by citizens or
residents of the United States, its Ter-
ritories or possessions, under contracts
of sale or purchase by the terms of

which the risk of loss by war risks or
the obligation to provide insurance
against such risks is assumed by or
falls upon a citizen or resident of the
United States, its Territories or posses-
sions;

(f) Shipped between ports in the Unit-
ed States, or between ports in the Unit-
ed States and its Territories and pos-
sessions, or between ports in such Ter-
ritories or possessions; and

(g) Shipped or to be shipped on any
foreign flag vessels, whether or not
owned by citizens of the United States,
if such vessels are engaged in transpor-
tation in the water-borne commerce of
the United States or in such other
transportation by water or such other
services as may be deemed by the Mari-
time Administrator to be in the inter-
est of the national defense or the na-
tional economy of the United States,
when so engaged.

§ 308.502 Additional insurance.

The assured may place increased
value or additional insurance in other
markets beyond the amount of insur-
ance provided by the Maritime Admin-
istrator, but such insurance must be
non-participating with the Maritime
Administrator’s coverage, and without
benefit of salvage or right of contribu-
tion.

§ 308.503 Rate schedules.

Rate schedules published by the Mar-
itime Administrator may be obtained
from an underwriting agent. All rate
schedules are subject to change by the
Maritime Administrator at any time
without notice. If no rate is published
for a voyage on which war risk cov-
erage is available, the Maritime Ad-
ministrator will name a rate through
an underwriting agent upon applica-
tion.

§ 308.504 Definition of territories and
possessions.

Whenever reference is made to the
territories and possessions of the Unit-
ed States in this subpart or in any sup-
plement thereto or any policy of insur-
ance issued pursuant to the provisions
thereof, said territories and possessions
shall be deemed to include only the
Virgin Islands of the United States, the
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